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ACTION EUR- 1 2 

INEO OCT-OI ISO-00 EB-08 OMB-OI AID-05 IGA-02 PM-05 
NSC-05 SP-02 SS-I5 CIAE-00 INR-07 NSAE-00 L-03 
/066 W 

059333 200538Z/73 

R 19154IZ JAN 78 
PM AMEMBASSY BONN 
TO AMEMBASSY LISBON 
INEO SECSTATE WASHDC 4952 
DEPARTMENT TREASURY 

CONPIDENTIAL BONN 01032 

E.O. 1 1652: GDS 

TAGS: EPIN, ECON, PAID, PO 

SUBJ: AID TO PORTUGAL 

REF: (A) LISBON 380, (B) LISBON 293, (C) BONN 564 

1 . WE BELIEVE $250 MILLION INCREMENTAL APPROPRIATIONS 
REPORTED REPTEL A REPERS TO A NEW TITLE WHICH THE 
BUNDESTAG’S BUDGET COMMITTEE HAS PROPOSED BE INCLUDED 
IN THE BUDGET OP THE MINISTRY FOR ECONOMIC COOPERATION 
(BMZ). THE NEW TITLE READS, "PROMOTION OP DEVELOPING 
COUNTRIES THROUGH GRANTING OP PUNDS TO COUNTRIES IN 
SOUTHERN EUROPE ESPECIALLY IN THE CONTEXT OP BILATERAL 
PINANCIAL COOPERATION THE COMMITTEE DID NOT, HOWEVER, 

SET AN AUTHORIZATION AMOUNT AGAINST THE NEW TITLE. 

2. A BMZ OFPICIAL TELLS US, HOWEVER, THAT AN 
APPROPRIATION OP SOME DM 400-600 MILLION IS CURRENTLY 
UNDER CONSIDERATION, BUT EMPHASIZED THAT THE PROGRAM 
IS STILL VERY MUCH IN THE THINKING STAGES AND THAT 
CONSIDERATION OF CONDITIONS FOR BORROWING, PROGRAM 
OR PROJECT ELIGIBILITY, ETC. HAS NOT BEGUN. 
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